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Gold Coast Business News

Listed medical tech Medigard

Is raising capital to tap into the
lucrative heath market in the US
with its blood collection device
(BCD) and a range of safe
retractable needles.

JASON OXENBRIDGE

THERE'S a satirical illustration on a pin board near
chief executive Peter Emery's desk with the slogan ‘If
your horse dies, get off’.

It's an apt aphorism for Emery, who at times might
have felt as though he was flogging a dead horse at
the publicly listed Medigard (MGZ).

While Medigard shares have largely traded sideways
on the ASX since 2005, there have also been delays
associated with signing a manufacturer and a
distributor in the US.

Its BCD has received regulatory approval from the
US Food and Drug Administration but a couple of
significant hurdles remain. Raising sufficient capital t
get the first product into production and then securir
sales - the divisive factor.

"The next 12 months is critical for Medigard,” says
Emery, a former lawyer and investment banker from
Sydney.

"We need Medigard to really fire and this is the tims
for it. It's true that we have taken probably longer tf
we thought for reasons that we probably didn't hav:
enough money to start with, We loaned $3.4 millior
some of which we still have, but it has been very
frugally managed.

“Up until now it's has been a part time job of
necessity. This is the time where we need to get it
the road and this capital raising is what we need ar
we need to push it really hard now."

The company has launched a rights issue for
shareholders to undertake a $4.8 million capital
raising to manufacture its device. Existing
shareholders will be offered 74 million new shares
at 6.5¢ with an attached option for 9.5¢ if exercise
before June 30, 2011. The rights can be traded frc
July 30 to August 18, before the issue of new share
which will start trading on September 2.

The company needs to raise at least $1.57 millior
to get the US manufacturing process underway.
Production is an eight to 10 month process. Emer
says additional funds will support R&D, IP and
working capital,
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